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September 28, 1993

Don't Turn Our Nation's Wool and Mohair Producers
Into Sacrificial Lambs

Dear Colleague:
We believe the Senate amendment to the Fiscal 1994 Agriculture Appropriations
Conference Report to immediately and completely eliminate funding for the wool
and mohair programs is the wrong way to cut this program.
Retroactive elimination is unfair: The Senate amendment would
prohibit payments to wool and mohair producers during Fiscal 1994. That
means that all government payments for the 1993 crops of wool and mohair
-- which would be paid during Fiscal 1994 -- will be retroactively cut-off
without notice or warning. This is unfair to sheep and goat producers in
all 50 states.
Bankers will call in loans: Whether we like it or not, a large portion of
income for wool and mohair producers is from government payments.
Lenders have extended loans based on the expectation that the market sale
of this year's crop will be supplemented by a government incentive payment
next year. If Congress eliminates the programs now, lenders will call in
these loans and liquidate thousands of producers. Elimination of the wool
and mohair programs will force at least 25 percent of our nation's wool and
mohair producers out of business.
No transition time; no alternatives: The Senate amendment does not
offer producers any transition time to a no-subsidy environment. It ignores
the cold realities of the severely depressed wool market worldwide. No
viable alternatives are available for thousands of sheep and goat producers
in the arid and desolate areas of the West and Southwest. Small acreage
farmers, many wanting to use environmentally sustainable practices, will
lose one of their few reliable sources of income.
Economic disaster for 350.000 people: The wool and mohair programs
support more than 100,000 rural families and it indirectly accounts for
350,000 jobs throughout rural America. The wool and mohair industries
provide jobs for thousands of low-skill, non-English speaking workers. Wool
is also a major source of income for the Navajo Nation in the Southwest.
Elimination of the program affects all of these people.
Don't let the critics pull the wool over your eyes to the unfairness and economic
devastation the Senate action will cause. Support fair and sensible reforms to
lessen wool Rnd mohair producers' dependence on government payments. Support
our effort to give wool and mohair producers time to adjust to tcday'[) budget
realities.

Dick Durbin (D-IL), Chairman
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